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Consideration
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o (Considevabion is an essenbia)l of a valid contyact

» Itis a term used in the sense of quid-pro-quo i.e
*something in refurn’ B

What is consideration ¢

Consideration is the price agieed to be paid by the promisee
[ov the obligation of the promisor.
\m deRnes consideration as follows-
“When at the desive of the promisor, lhe promise of any
other person has done or obstained 1rom doing, or does
01 abslains 10 do o7 dbstain from doing something . suchan

act or ahstinence oy promise 15 called consideration for the
promise”

Leal rules vegarding consideration
Considevabon must move at the desive of the promisor -

Consideration must be oHere bg the promisee OY
the third PMH ol the desive oy 70quesl orfhe pIOM|SOT.

Case law - ’Dw a Prasad y. Baldeo
DURGA

y DUT%JH?P{ELBU(} \JS B_r;;_l_]_d_{gl;__ pRASAD

Collectoy | —equest —| Contractor V.

— BALDLEO

/'7/

| Baldow was not entitled 1o get commission as maitel
| constucbion was done i rcquesl of the collectoy




(onsidevation may move frem promisee 0¥ any olher

CYSON -
¢ considevation may proceed from the promisee or any
other persom whois “not a patty 10 the contract.
* There can be stranger o the consideration
but not slyangerto a conlva ct

Case law '- Chinnawa \/s,"l?amaq\/a

’Pmp{_zrly transfer toher daughter. f%miwﬂ

Davghter

(Annuity ) Mama
(Chinnayya)

Chinnaya vs Rammayg

Strqnsw loa conbract .

connot ‘sue pon 1t but | Beneficiary 1o
strangey to o consideration —(mh‘f‘?—‘
M0y hlea svil if heis strangey fo

beneficiany to contract consideyation

+ A consideration ‘which consists i the performance
ol an act s suid to be executed.

s Whenit nsists in o promise it Is said
to be execvtory. i —

* Consideration need not be of any purbicu ot
valve.

* 1t need rot be of egyal valve with the promise for which



It 1s exchanged but it must be something which the
law would vegad as having some valve

€9:- Ankila mam selling iphone A
for 2 50 00 to Poo‘ja Mam ?

Here_The contyact is valid contract

But if the otherparty alleges that his consent was
ot free than this inadequate considevation con be

taken as an evidence in supporl of this allegation

0 Pertormance g
* The performance of an act

by G PeYson Who 1$
legally bound to perform the same cunnot be wnsideration for

a contract.

(7) LConsideration m

* Lonsidevation must be veal and must not be 1lusory

* 1F it is legally or physically impossible it is not considered
valid wnsideration

®| Consideyation must be unlawful immoral or oppossed
to public policy.-

’ Onlg presen(e of consideyation is not sulicient
it must be " lawiv)




. 0nly o Pwson who is Porfy to a contract
can sue on it

* Strangor to a contract cannol sue Ts known as " Privity
of contrad"
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ry’s friend wants to sue Tom for his breach of contract

R P S S e S .

* A Beneficiory can enforce his vight under Ihe trust,
though he was not & party to the contract between the
settler and the trustee.

D NYY oTriementl .-
If the terms of the settlement ave reduced into
writing, Lhe members of the faml y who originally had
not been paities to the settlement, may entor (e the
agree ment

@ i C l' "'1'.1 A0 D o LYa(is L= “CYNey!

* A piovision may be mude for tne benefit of o
person  he may file the suit though heis mt a porty to the
agteement

'-—
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' When the benefit under a contrad has been
assigned, the assignee can enforce the contract bul

such assignment should not |nvolve any personal
skill.

Wheve the promisor by his conduct acknowledges
himself as an agent of the ‘thind parly . it wovld
result into @ binaqng oblfgat\(m lowards thivd party.

@ A LNE (ASP C

The person who purchases land with nofice that
the owner of land is bound by cerlain duties aﬂectmg
land . the wvenant affecting the land may be enforced
by the suressor of the seller.

(7) |Contradts entered inty through an agent

*  The prindpal can enforce the contracts entered
by his agent has acted within the scopeof his avthorily
and in the name of the prindpal

“dt of an Agreement without co deyation -

¢ The Gieneval wle is that an agveemeni made w'thout
considevation iS void.

* However, The Indian Contract Act contains certain
exwpﬂons 10 this tule.

70




(®) [Natural love and Affection:

1) TA must be made ovt of natural love and afFection
belween the pavties

i) Parties must stand in near velationship to each other

u) U most be writing

N] 1t must also be registered under the law.

@ Compensation jor past olv tory Services -
* In order that o promise to pay fov the past voluntany
services be binding, the Folloang essential fuctoys must exist:-
» The sewices shoulg have been vend ered voluntavily.
' The sewvices must have been vendered fox the promisor.
* The promisov must be In existence at the time when services
* weve rendered.
* The promisov must have intended to compensate the promisee

making it ot by his authevised agent , 7s made to pag ‘
debt bayred bg limitation it is valid unthovt considevation

@[Agency -

e No consideration is necessary o ¢reate an agency

© LComplete Gift:- |
* In case of complete gifts, the rle no consideration
no confvact does not apply.
+ Thus, gilts do not vequire any consideration



)L Barment -
* No considexation is yequired to affect the contract of
bailment.
* Bament as the delievery of goods from one person o
another for some pyrpose

@ ity

o 1f promisee vndertates the ITabe on lhe pmmise
of the person to contribote to chamty,” there the contract
shal) be valid_



